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Umetco Minercrls Corporcrtion

P.O. E}OX 1029
GHAND JUNCTION. COLOFIADO El1SOE
a (s70r 245-37c0

May 13,2005

RECE,YED

Mr. Paul Baker, Reclamation Specialis, 
MAY | 6 2w5

state of utah 
n.,or poo^.,*o 

Dlu 0F OlL, GAs & ,vlr,/rtvc
Deparhnent of Natural Resources
Division of Oil, Gas & Mining
1594 West North Temple, Ste. 1210
PO Box 145801
Salt Lake City, UT

VIA OVERNIGHT MAIL

Re: Umetco Minerals Corporation, Reclamation Contracts
Deremo-Peterson and Wilson Silverbell Properties

Dear Mr. Baker:

I enclose partially executed reclamation contracts for the captioned properties.
Attached to each contract is Attachment A, a legal description and map, and Attachment
B, a form of surety bond that has been executed on behalf of Umetco.

If possible, Umetco would like to receive copies of the contracts and bonds after they've
been approved and executed by the State of Utah. Thanks for your assistance in this
matter, and please contact me if you have a question regarding the enclosures.

Yours truly,

).[M^$,t$,rctL
Milton G. Denick

MGD/jfc
Enclosures: As stated

05477.doc



FORM MR.5

Nowmber l,2004

ATTACTIMENT B

STATE OF UTAH
DEPARTMENT OF NATURAL RESOTJRCES

Division of Oil, Gas and Mining
1594 West North Temple Suite l2l0

Box 145801
salt Lake ciry, utah 84114-5801

Telephone: (801) 538-5291
Fax: (8010 359-3940

Bond Number 

--

Permit Numbcr lU 037 | 027
Mine Name Wl.lson-S ll-verbe1l lltne

oCI0ffimsilm

rHE MrNED LAND REcLAMATIoN Acr l-lAY | 0 ffi
SURETY BOND lA$OCULqAS&lilNlilC

* t't * !t * !t * * t rF :i * * rf !i * rf t | * t * * *

The undersigned Umetco Minerals Corporation . as Principal, and
Safeco Insurance Conpany of Amerlca . as Surety, herebyjointly and

severally bind ourselves, our heirs, administrators, executors, successors, and assigns, jointly and

severally, unto the State of Utah, Division of Oil, Gas and Mining (Division) in the penal sum of
Four Thousand Fo@dollars ($ 4,400.0Q----- ).

The ninlng and reclamation pl-an was orlginally approved YLay 2, L979.
The area where reclamation responsibil-lties remaln encompasses 6.9 acres. The
escalatlon year ls 2009.

A description of the disturbed land is altached as "Attachment A" to the Reolamation

Contracl of which this document is an integral part.

The condition of this obligation is that if the Division determines that Principal has

satisfactorily reclaimed the disturbed lands in accordance with the approved I ae,cepted Mining and

Reclamation Plan or Notice and has faithfully performed all requirements of the Mined Land

Reclamation Act, and complied with the Rules and Regulations adopted in accordance therewith, then

this obligation shall be void; othenryise it shall remain in full force and effoct.

If the Mining and Reclamation Plan or Notice provides for periodic partial reclamation of the

disturbed lands, and if the lands are reclaimed in accordance with such Plan or Notice, Act and

regulations, then Principal may apply for a reduction in the amount of this Surety Bond.



Other Agency File Number

In the converse, if the Mining and Reclamation Plan or Notice provides for a gradual increase in
the area disturbed or the extent of disturbance, then, the Division may require that the amount of this
Surety Bond be increased, with the written approval of the Surety.

This bond may be canceled by Surety after ninety (90) days following receipt by the Division
and Principal of written notice of such cancellation. Surety's liability shall tlien, at the expiration of
said ninety (90) days, cease and terminate except that Surety will remain fully liable for all reclamation
obligations of the Principal incurred prior to the date of termination.

Principal and Surety and their successors and assigns agree to guarantee said obligation and to
indemniff, defend, and hold harmless the Division from any and all eipenses (including attorney fees)
which the Division may sustain in the collection of sums due hereunder.

Surety will give prompt notice to Principal and to the Division of the filing of any petition or
the commencement of any proceeding relating to the bankruptcy, insolvrn.y, reorganization, or
adjustment of the debts of Surety, or alleging any violation or regulatory requiremints which could
result in suspension or revocation of the surety's license to do business.

IN WITNESS WHEREOF, the Principal and Surety hereunto set their signatures and seals as of
the dates set forth below.

Umetco Mineals Corporation OCIOMPffiMPrincipal (Permittee)

Edward W. Rtch Treasurer

Page2
MR-5 (revised November 1,2004)
Attachment B

Signature

Surefy Company

Safeco Insurance Company of America
Surety Company Name

L. Scott
Surety Company Officer

Bond Number _
Perm it Num be ; _ytplllSll__
Mine Name Wilson-Silverbell_ Mine

Date

4634 l54th Pl-ace, NE, Adans Building
Sheet Address

Rednond, WA 98052

City, State, Zip

(42s) 376-6s3s
Phone Number

February 15, 2OO5

By (Name and Title_.1$ped)1

4*K;J^, ril 41, </trJ-

=In-Faet

Date
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Attachment B

Bond Numbel
Permit Numbe r l"Ll037 I 027
Mine Name Wilson-Silverbell Mine

Other Agency File Number

Safeco

AFFIDAVIT OF QUALIFICATION

Onthe 15th dayof February ,20 05, L. Scott

personally upp.*t",0-Utfoie me;wtro being bV me duly sworn did say that lre(she' the said

t" u.mo*trOgeA ttrat said instrument was signed on behalf
I f Jt,-- ^L^^- ^-) ^^:Alawsoraresolutionofitsboardofdirectorsandsaid

@ecuteanddelivJrtheforegoingobligations;thatsaidSuretyisauthorized^^ r^ L^^^*l--
to execute the same and has complied in all respects with the-laws of utah in reference to becoming

sole surety upon bonds, undertaking and obligations'

Title: Attor

STATE OF Michigan _)
) ss:

COI.INTY OF Wavne _)

Subscribed and sworn to before me this 15th day of February ' 20 05

My Commission ExPires:
BETTY HALTHON

i{o0f Public, Wayne CounlY,.lll
My Connbrion Expins @{0.&7

OOOMPffiED

otary 1ls- 
'netty IIalthon

September 3 ,20 07



Page 3

MR-5
Attachment B
(revised May 9, 2005)

Bond Number
Permit Number
MineName

Other Agency File Number

So AGREED this 27lL auv ot 4o-J, ,20 O 6 .

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

*NOTE: Where one signs byvirtue of Power of Afforney for a Surety, such Power of Attorneymust be
filed with this bond. If the Operator is a corporation, the bond shall be executed by its duly authorized
officer.

OCIOMPffiED

R. Baza, Director
State Division of Oil,



IMPORTANT NOTICE TO SURETY BOND GUSTOMERS REGARDING

As a surety bond customer of one of the SAFECO insurance companies (SAFECO Insurance

Company bf America, General Insurance Company of Americas, First National Insurance

Company, American States Insurance Company or American Economy Insurance Company), it is

our dutyio notify you that the Terrorism Risk Insurance Act of 2002 extends to "surety insurance".

This means that under certain circumstances, we may be eligible for reimbursement of certain

surety bond tosses by the United States government under a formula established by this Act.

Under this formula, the United States government pays 90% of losses caused Uy c6rtified acts of

terrbrism that exceed a statutorily established deductible to be paid by the insurance company

providing the bond. The Act atso establishes a $100 billion cap for the total of all losses to be paid

by all inJurers for certified acts of terrorism. Losses.:'ohisome or all of your bonds may be subject to

this cap.

This notice does not modify any of the existing terms and conditions of this bond, the underlying

agre6ment guaranteed by ihis bond, any statutes governing the terms of this bond, or any

generally applicable rules of law.

At this time, there is no premium charge resulting from this Act.

OOCIMPffiEO
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Arrl 
r"'lw'

THIS CONTRACT, made and entered tnto thls 24*.- day of \bargrT '

1gss,byandamongUmetcoMineralsCorporatton(herelnafter
rrUmetcor, ) , a corporati.on duly authorlzed and exlsting under and by

vlrtue of the laws of the state of Delaware and duly qualtfled to do

buslness ln thls State, unlon Carbtde corporatlon (herelnafter

iluccil ), a corporatlon duly authorlzed and extstlng under and by

vlrtue of the laws of New York, oD behalf of 1ts wholly-owned

subsldlary Umetco, and the Board of Oll, Gas and Minlng (herelnafter

the rtBoardrr) , duly authorlzed and exlstlng by vlrtue of the laws of

the State of Utah-

WITNESSETH:
WHEREAS, ucc has transferred certaln assets to umetco lncludlng

ownershlp and possesslon of certaln mlnlng clalns and/or leases

located tn San Juan County, State of Utah, known as the

wllson-51lverbel1 Mine, 8s more Partlcularly descrlbed in the Mlnlng

and Reclamation Plan, referenced below'

WHEREAS, Ucc, oD the 23rd of June , Lg77, dld duly ftle wlth the

Dlvlslon of o11, Gas, and Mtnlng, a ftNotlce of Intentlon to commence



Mtnlng Operatlonsm and a rrMlnlng and Reclamatlon Planrr to secure

authorizatlon to engage tn certaln mlnlng operatlons ln the State of

utah, under the terms and provlslons of the Mlned Land RecLamatlon

Act, Sectlon 40-8, UCA' L953;

WHEREAS,Ucc,oDthe5thdayofFebruary,!979,dlddulyexecute
with the Board a rrMlned Lands Reclamation contractrr, whereunder ucc'

upon provldlng sufflclent corPorate guarantees ln 1leu of a bond'

promtsed and agreed to reclalm certatn affected mlning lands ln

accordance wlth an approved minins and reclematlon plan'dG$mmETED

Land Reclamatlon Act and all applicable rules and regutatlons;
?A

WHEREAS, Umetco, oD the lcY^day of January, 1985, dld duly flle

wlth the Dtvlslon of oiL, Gas, and Mlnlng an "Appllcatlon for Pernlt

Transferrr to permlt Umetco to engage 1n mlnlng operatlons at the

wllson-Stlverbell Mlne ln the state of utah, under the terms and

provlsions of the Mlned Land Reclamation Act, sectlon 40-8' UCA'

1953;

WHEREAS,Umetcolspresent].yableandwllllngtoreclalmthe

above referenced rtaffected minlng landsm in accordance wlth the

approved Mlnlng and Reclamatlon Plan, 8s amended, the Mlned Land

Reclamatlon Act, and all aPPllcable rules and reguLattons adopted ln

accordance therewlth;

WHEREAS, the Board has duly consldered the factual lnformation

and recommendatlons Provlded by the staff of the Dlvlslon of otl '

Gas, and Mlnlng as to the magnltude, tyPe and cost of the apProved

reclamatton actlvltles deslgned for the affected mlnlng lands;

-2



WHEREAS, the Board lS Cognlzant of the nature, extent, and

duration of umetcors operatlons and umetcors flnanclal status and

tts capabllltles of carrylng out and performlng the designed

reclamatlon actlvitles -

WHEREAS, UCG, oD behalf of tts wholly-owned subsidlary Umetco'

wlshes, by these presents, to furnlsh the requlred corporate

guarantee ln order that Umetco may contlnue operatlons at the Redd

BLock Four Mlne;

NOW THEREFORE, for and in conslderatlon of the foregolng and the

covenants and agreements herelnafter set forth, the partles hereto

asree as rorlows - CSAMmnn

1. Umetco shall recl,alm the affected mlnlng Lands ln

accordance wlth the approved Mlnlng and Reclamation Plan' 8s

amended, the Mlned Land Reclamatlon Act' and all appllcable rules

and regulatlons adopted ln accordance therewlth;

2.SubjecttotheProvlslonsofParagraPh6,below,Unlon
carblde guarantees to the Board that durlng the term of thls

contract ln the event that unetco falLs to reclaln the affected

urinlng lands, UCC, uPon notlce fron the Board, shaLl arrange for

performance of such actlvltles'

3. The current cost estlnate for recLamatlon ts gL42'280'00'

Thts sum shall be subject to annual adjustnents to refl-ect changes

ln reclanatlon costs, of estlmates of such costs, due to changes !n

reclamatlon requlrements, economlc condltlons (e-g-, lnfLation)' or

-3
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phased completion of reclamatton by Umetco whlch result ln a

reduction of total reclamatlon costs.

4. The Board and umetco agree that wlthln ten (101 days

followlng the executlon of thls Agreement and then annually

thereafter on or about Aprll lst, throughout the term of thls

Agreement, Umetco shall supPly to the Dlvlslon of OlL, Gas and

Mlnlng a coPy of the most recent Unlted States Securltles 7q%^
Exchange conmlsslon Form 10-K staternent flled bv ucc; "WMp[E/lFn

5. Thts Contract supersedes aLt prtor Mlned Land Reclamatlon

Contracts, lncludlng but not llnrtted to the Mlned Land Reclamation

Contract, dated February 5, 1979, bY and between UCC and the Board.

6. Thts Contract shall remaln ln effect so long as Umetco

remains a wholly-owned subsldlary of Unlon Carblde- If the

corporate relatlonshlp ts aLtered ln any waY, thls Agreement shal1

be termtnated and Umetco, wlthln 90 days of that alteratlon, shalL

submit an alternatlve surety agreement acceptable to the Board or

Umetco shall commence reclanation of and reclalm the affected land-

7. Should the Board at any tine determlne that UCCrs corporate

guarantee is no longer an acceptabl-e nethod of lnsurlng Umetcors

reclamatlon obllgatlons, the Board reserves the rtght' subject to

nlnety (90) day Prlor wrttten notlce belng glven to Umetco' to

resctnd thls Contract ln lts entlrety. Withln that nlnety (90) day

perlod, Umetco shall. submit an alternatlve surety agreement

-4



acceptabLe to the Board or Unteco shall
reclaln the affected land-

comnence reclamatlon of and

8- Thls Contract shalt
authorlzed representatlves of

IN WITNESS WHEREOF, the
to be executed by thelr duly
date first above wrltten.

not become effectlve untll executed

all partles.
by

partles hereto have caused

authorlzed representatlves

UMETCO

By:

By:

BOARD OF OIL, GAS, AND

thts Contract

as of the

caaMPwEa

MINERALS CORPORATION

6Qdb Uu)
{tce PRLStD€pT ,j-tub eeatee#L
h4U&6e e, uQl ,rtt ut1 tCo/1Lt6tuS+-ct /t-

UNION CARBIDE CORPORATION

(vD

Secretary

Cx,t?un're vt ce f(€s r D € *tr
Secretary
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) "Uqr rt, ' '- -- 
:, .{:iK&Er-,

BoND ESTIMATE 
J j l.j*,.... i ,' ,u*

UNION CARBIDE,T 32 4.t.s . , .iin: ' '-- a'{a' dt ' 4 '

o;,Yili9I-sILvERBEr, ,r,uri ,* *',ij'l, 
,v,rvJrlez7 -"'.,1 .".;.:: dtz/15/83

p,. r,rrr,r..' 
- 

^'. -477 
P'A. Removal

;:; Jli'#illii.-fi, ;,Ht',;'lfi:j"' bui rdins, headrrame, 
t"" %18'3til?,[-;

+o-tJill{iitP:t.-^ - 
- '-'-"f* 

wbe a , nt^-.

",,_r;5 
:i{ffi; HTc ,040 j* Ii' 6 fSJifi#[ $ 6,200

il#1,:'slu;ti,iilil. :'" ff Efiiry/ff ';,ili

"33ffisffi;i:it' j:tss
8' Removal or trash and exrraneous debris /r o0CIMP[m

if-Til end dump truck 
'aneous debris (burv at toe or

i.tJl" e66 cat'rdii.. Ld:I: g Lltorauy,i ;i{'3 ff;i#'t I;JBB
c. Foundation elimination. hraar,_.,^ _. , #,i#

P::-'F;';i';JJI;nation' break-upo.,lf or[,i,Lompressor&Jickhammer "it ftfffiff{.* $i:JBB

D' Restocking 0f unu5ed fuelS af r- s e#r;;,iiiid#.;t ;i$ed ruers, oirs, etc.
E. Pond Area i conf nrrni -- 

$ 5oo

:atgj : i', 
n tii I'i iJ'l; .St. ?;:,,i ry:[,i& li.; ?il. 

.:S, 
f 
,,0, n n

F. contourino drm',o 
5 acres 

-o'Ir!'db).:;:t

t rr'3 ffffi;, surface p]ung,area, and roads $ 0,500

i]|ll"'fi^yg roads : Ir a*es I fiiooi'...ts based on'iJJiu ,,ri'.lil,iirSrfrur.;;;'" 
l_f;i88G' Topsoil placement and sradins 

?r 9!lp, (Hecta costs) 
$zf=oo

rr acres 0 $tqooZui.J,H' g.qRRing .i"(uillJ".Jirlft"tul shafts - 14 ea @ $1200/eu tl5'400

I. stabilizat. $16,800
area -ron' 

;iiTj,]:: ol oo!gr:^.9rrp! and prant_ r. acres 0 $OZZi.." 
-J' Monitoning, sampling and necessary testinoot/acre $ 2,000

$15,000
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K. Contingency , lO%

Conditions:

l,llLSON-SILVERBELL MINE

Sub-Total

Total

Monitoring costs are for
augmentation that may be

$l eg,i'oo

1 2 ,300

$l 35,400

2.

3.

Hourly rates are based on weekly rates
because equipment would be used'on all
phases of reclamation.

Dollar amounts are rounded to the nearest
hundred.

lJl !ri'ldi ngs , structures , etc . , remai ni ngatter cessation of mining activities will'
have no salvage value and wi'll be buried
on site.

4. Acreage costs are based on Hec'la Mine detail
costs.

5. l,le now feel that 32 acres will be sufficientfor this_ permit and that acreage be useA iorthe final submittal.

vegetation and any
requ i red.

6.

7. The new stabilization and reseeding costs are.based on the conditioni or ttre-origt.ii-p.*it
application and do not refleCi "tt[". t"liiii_zation or mulching. If new information indicatesthe need for significant it.ng.i in the fi;;i---reseedi.ng techniques, ctrangei'"ir r ue 

'maae"Ii 
ulater date.

-2-
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EXECUTIVE SUMMARY* * * * * * :t Cl * Jt * * * * * * * *

I.'NION CARSIDE CORPORATION

l{ilson-SiLverbell Mines

Sections 15, 2L, 22, T. 32S., T. 26E.

San Juan County, Utah

ACT/0s7 / 027
November 21, I9Zg
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TOCATION:

Union Canbide Corponation is openating an undengnound-nandoln roon

and pirlan unanium mini ln sections- 15r 21; a1,d' 22, Township 32 south'

Range 26 East, san Juan Cormty, u!a!. 
-The 

mine is situated on flat in-
pnoved nangetand-rr""o agrlcutlunal land. Consult the enclosed maps fon

site locatione.

The application is fon two undengnor'md shaft mines that afe adjacent

to each other. -Unanium one is mined Fnon the SaLt llash sandstone mernben

of the l,lonnison Forrnation. Mining activities commenced pnio:r to May of
1975.

SOITS AND GEOLOGY:

soits ane nalatively deep and pr:obably have agricultunal potential' 
-

Unfo::tunately soils were not stoct pif.a poioo to the commencement of mining'

Union Canbide will atternpt to neveietate the spoil matenial without ne-

spneading soil oven the matenial'

HYDROLOGY

Thene are no penennial streams immediately adjacent-to- the mine site'
Infiltnation potenii"t or the natunal soils ol the anea is high' nesulting
in low runoff potential. Impacts to su:rface hydnology is expected to be

rninimal.

The mine pnesently dischanges into ser:ies of evapo:ration po:rds ' The. 
- -

ponds will be neclaime-tl upon tehination of openations ' Mine dischar:ge will
cease.

ECOLOGY:

Pinyon Pine and Junipen compnise the ovenstory and tends to be patchy

in the area. The natunal undensiony is compnised of the sagebnush-native
gra""-"o*,unity. The anea is used fon wheat and bean farming'

The area has limited value fon wildlife habitat'

srRUcruRES AND rAc !l!rEq:

Stnuctu:res and facilities

a. A thnough access

that pnesently exist incl-ude the following:

road maintained by San Juan County'



,O'*,VE SUUI,IARY
tlnion Canbide Corp.
Wilson-silvenbell Mines
Page Two

b, Two ventical shafts.

c. Thnee vent shafts.

d. Two waste dumps.

e. Shop and office facilities.
f. . Five erraponation ponds fon mine dischange.

g. Power tnansmission facilities.
h. Access noads to vent shafts and ponds.

Possibl-e futu:re facilities include two additionar vent shafts.

MINING AND RECLAMATION:

Union Canbide has committed to the following:

After Openations:

Duning Openations:

a. Mining will be conducted in a safe, sound technicar andpnudent rninen-like manner.

b' Future site expansion wirl salvage topsoir in advance ofdevelopment and it lrill be stoned in stauirized and neveg-ated stockpiles.

c. New access noads wirl be constnucted in a manne, agneeableto the sunface owners and to allow fon pnopen draiiage.

a. Sunface debnis, scrap metal, discanded wood, and unuse_able buildings wilr be bunied or removed fnom the site.
b' Pontalsr shafts, and ventiration holes will be seared topnevent unauthonized on accidental entr,5r.

c. Dumps, pads and othen distunbed sites will be stabilized bynounding off outen edges, neducing the ;i;pu of the nockfaces and negrading dnainage contouns.



a't

E)GCIJTI\TE SUMUARY

tlnion Ca:rbide Co:rP'
Wilson-Silve:rbe1l Mines
Page Three

d. courpacted strnfaces will be scanifiedl seeded with a grass-

"tru,u 
seed mixtr:ne Ln the fall, and drag covered'

e. Waten evaponation ponds will be neclaimed'

f.Thernain:roadthroughthesitewi]-rbe]-eftopenfondcc€ss'

g. Reclaimed areas will be monitoned and neseeded if necessalSr'

IMPACTS:

The mine facilities welre inexistance prion to the utah Mined Land Re-

clamation Act. 
-irr"-n""ramation Pian wlr Lliminate safety hazands and

neduce visual and environmental impacts'

SURETY ESTIMATE:

surety fo:r this oPeration.was estimated to ue $zgt332'37 which includes

5? inflation fon a pe:riod of 14 yearsr the expected life of the mine' The

sunety includes the following wonk:

a.Sealingoftwove:rticalshaftsandfiveventilationshafts.

b. Removal of stnuctut'es and equipment'

c. Removal of tnash and debnis'

d. Regrading of sPoil Piles'

e.Scanificationandseedingofdistunbeda:reas.

f - Gnading of d::ainage contours and water ba:rs '

g. SuPenvising J-abon'

h. Removal of haza:rdous substances'

i. Reseeding and monitoning if necessa:r'y'

j. 5t inftation'

A copy of the neclamation surety estimate is enclosed'


